THE ARIZONA REPUBLIC

A GANNETT COMPANY

SUNDAY, APRIL 29, 2012 © THE ARIZONA REPUBLIC

MARKET SUMMARY

FOR TRADING ON FRIDAY, APRIL 27, 2012

Victims of ‘3 Hebrew Boys’ scam get $19 mil

ARIZONA RATES

48-month new-car loan 4.01

30-year fixed mortgage 4.07

Associated Press U.S. District Judge Margaret Seymour Prosecutors said the three men 15-year fixed motrgage 3.32

on Thursday approved a plan that would preached how faith and an investment in 1-year adjustable-rate mortgage 288

COLUMBIA, S.C.— Investors could soon  pay out about $19 million to 3,842 inves- what they said were foreign currencies zg;gg’gt;b'e"ate f“°|”9""9e :2?

be getting back some of the money they tors who were swindled by Joseph Brun- would at least double investors’ money, s n?ﬁ:tzq;;zeos:t 060
entrusted with a South Carolina trio son, Timothy McQueen and Tony Pough.  wipe out credit-card debt and pay off 31{),000 money_marke':accoum '

dubbed the “3 Hebrew Boys” currently
serving decades in prison for an $80 mil-
lion scam.

They were convicted in 2009 on S8
counts each of mail fraud, money launder-
ing and other charges.

mortgages in months. But authorities said
most of it went for expensive cars, vaca-
tion homes and a Gulfstream jet.
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Stock footnotes: n = new issue within the past 52 weeks, s = stock split or stock dividend amounting to 25 percent or more in the past 52 weeks.
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WHAT THEY’RE BUYING \ Buckeye Partners LP Whole Foods Market, Kraft Foods

Robert Wong

Raymond James, Scottsdale

Maintains a cautious investment stance,
citing the run-up in stock prices and the
eventual winding down of government
economic-stimulus programs.

Susan Linkous

The Linkous Group, Fountain Hills

Prefers equities over many fixed-income
investments. But with the market near
multiyear highs, she favors consumer-
staples companies. Individual stocks she

C. Angus Schaal

Tandem Wealth Advisors, Phoenix
Recommends a combination of short-
term bonds and equities as a buffer
against rising interest rates.

,  Recent underperformance among ener-

o m gy stocks provides an attractive entry likes include Constellation Brands (STZ), - But Wong is finding investment oppor-
A i ; . . . f 4 " .
} point for patient investors, Schaal be- HJ Heinz (HNZ), Whole Foods Market . tunities and has been buying natural-gas
f= lieves. For income, he likes pipeline (WFM) and Estee Lauder (EL). She also - producers San Juan Basin Royalty Trust
* 5 operator Buckeye Partners LP (BPL), a suggests mutual funds including Fidelity . - (SJT) and Mid-Con Energy Partners LP
——i,y] master limited partnership, and for Consumer Staples (FDIGX), Vanguard I, @ (MCEP). He also likes consumer-products
J LR

Consumer Staples Index (VCSAX) and
Rydex Consumer Products (RYCIX).

supplier Kraft Foods (KFT).
— Russ Wiles and Max Jarman

growth he recommends natural-gas
supplier Apache Corp. (APA).

Return to the gold standard has heavy drawbacks

By John Waggoner
USA TODAY

Talking about the monetary
system these days requires us-
ing unimaginably large num-
bers, such as $1 trillion, the total
U.S. currency in circulation,
and $10.9 trillion, the U.S. gov-
ernment debt held by the pub-
lic.

The growing U.S. debt —

$15.6 trillion, if you throw in So-
cial Security and Medicare —is
one reason people fear inflation
and think that the monetary sys-
tem is out of control. “Never in
history have we run debts and
deficits to this magnitude,” says
Lance Roberts, chief economist
at StreetTalk Advisors.

It’s one reason the gold stan-
dard is gaining popularity. But
returning to the gold standard

also has myriad problems. On a
practical level, there’s not
enough gold in the world to re-
turn to a gold standard — and no
one else in the world is on the
gold standard. By tying the val-
ue of the dollar to gold, the gov-
ernment cedes control of mone-
tary policy, making it unable to
increase the money supply in
times of economic crisis.

The U.S. tied the value of the

dollar to the price of gold until
1971, when then-President Rich-
ard Nixon dismantled the last
vestiges of the gold standard.
But the gold standard had effec-
tively ended for most people in
1933, when the government de-
cided that individuals could no
longer redeem dollars for gold.

What’s the allure of the gold
standard? “Its prime attraction
is to apply a measure of mone-
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tary discipline,” says Ian McAv-
ity, editor of the “Deliberations
on World Markets” newsletter.
When you tie your currency to
gold, there’s only so much cur-
rency you can issue — because
there’s only so much gold. In
theory, at least, tying the value
of the dollar to gold would pre-
vent the government from
printing too much money and
creating runaway inflation.





